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DIRECTOR'S REPORT

FOR THE YEAR ENDED 31st MARCH 2023.

The directars of Abans Gems & Jewels Trading FZC has pleasure in submitting the statement of financial position as at 31st March 2023 and the related statement
of comprehensive income, statement of change in equity and statement of cash flows for the year ended 31st March 2023.

PRINCIPAL ACTIVITY

The principal activity of the entity during the period ended 31st March 2023 was Gold Trading, Import & Export, Jewellery Trading, Pearls & Precious Stones
Trading.

FINANCIAL RESULTS:

P&L SUMMARY
91,392,259
$1,227,862 $1,210,291
Revenue Gross Profit Net Profit/(Loss)

Shareholders and their interests

The shareholders as at 31 March 2023 and their interests as at the date in the share capital of the company were as follow:

NAME Nationality Total Share in Capital
Abans Jewels Limited INDIAN 99%
Paresh Davda INDIAN 1%

(Nominee for Abans Jewels Limited)

Auditors’
Business Management World (Branch) were appointed as independent auditor for the year ended 31 March 2023,
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Date: 28th April,2023
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AUDITORS' REPORT

TO THE SHAREHOLDERS OF ABANS GEMS & JEWELS TRADING FZC
(Free Zone Company With Limited Liability)
AJMAN - (U.A.E.)

Report on the financial statements
Opinion
We have audited the accompanying financial statements of Abans Gems & Jewels Trading FZC, AJMAN, UNITED ARAB EMIRATES (“the Company"), which
comprise the balance sheet as at 31st March 2023, and the income statement, statement of changes in equity and cash flow statements for the year then
ended, and a summary of significant accounting policies and other explanatory notes set out on Pages 7 to 13.

In our opinion, the financial statements give a true and fair view of the financial position of Abans Gems & Jewels Trading FZC, Ajman, United Arab Emirates,
as at 31st March 2023, and of its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Basis of Opinion

We conducted our audit in accordance with International standards auditing (ISAs). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the audit of financial statements section of our report. We are independent of the Company in accordance with Internationat
Ethics Standards Board of Accountants code of Ethics of Professional Accountants (the "IESBA Code") together with the ethical requirements that are relevant
for the audit of fianncial statements in UAE, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide basis for our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with International Accounting Standard and in
compliance with the Company's Memorandum and article of association and accordance with the Amiri Decree No. 3 of 1988 in respect of the establishment of
Free Zone in Emirates of Ajman (as amended). This responsibility includes; designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

In preparing the financial statements, managemnet is responsible for assessing the Company's ability to continue as a going concern disclosing as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative to do so.

Auditors’ Responsibility

Our abjectives are to obtain reasonable assurance about financial statements as a whole are free from material misstatements, whether due to fraud and
errar, to issue an auditor's repert that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that audit conducted in
accordance with International Standards on Auditing will always detect a misstatement when it exists. Misstatements can arise of fraud and error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decision of users taken on the basis of
these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedure
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for ane resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not fo
the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

«Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether :
material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s repaort.
However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statement:
represent the underlying transactions and events in a manner that achieves fair presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,
Report on Other Legal and Regulatory Requirements
1) We have obtained all information and explanations necessary for the conduct of an audit.

2) The financial statements comply, in all material respect with the applicable provision of the and in compliance with the Company’s Memorandum and
article of association and accardance with the Amiri Decree No. 3 of 1988 in respect of the establishment of Free Zone in Emirates of Ajman {as amended).

3) Based on the information and explanation that has been made available to us nothing came to our attention which causes us to believe that the Company
has contravened during the financial year ended 31st March, 2023 any of the applicable provisicns in compliance with the Company’s Memorandum and article
of association and accordance with the Amiri Decree No. 3 of 1988 in respect of the establishment of Free Zone in Emirates of Ajman (as amended) which
would have material effect on the Company’s activities or on the financial positions of the Company,

For Business Management World (Branch)

s e A

Dr. Abdulwahhab Husaih Ahmed Alk ayy_a?.&l Ali
Reg No. 150, Dubai, United Arab Emirates

P.O"BBA T 6494% Dubai- United
Telephone: - +971 48 928 438
Email: - account@bmworlduae.com Website: - www.bmworlduae.com

s

Eirates




Abans Gems & Jewels Trading FZC
Ajman-United Arab Emirates

Statement of Financial Position
As at March 31, 2023

Notes 31.03,2023 31.03.2022
usb usb
Non Current Assets
Property,Plant and Equipment 4 50 69
Total Non-Current Assets 50 69
Current assets
Financial assets
Trade and other receivables 5 12,300,179 11,305,324
Cash in hand and bank balances 6 116,828 43,950
Other financial assets 7 584 10,017
Other current assets 8 2,278 2,279
Total Current Assets 12,419,869 11,361,571
Non-Current Liabilites
Financial Liabilities
Borrowings - a
Total Non-Current Liabilites - -
Current liabilities
Financial Liabilities
Trade and other payable 9 311,961 464,108
Other Financial liabilites - -
Other Current Liabilities 10 1,226 1,090
Total Current Liabilites 313,187 465,198
Net current assets 12,106,682 10,896,373
Net assets 12,106,732 10,896,441
Represented by:
Share capital 50,000 50,000
Retained earnings 12,031,732 10,821,441
Statutory Reserve 25,000 25,000
12,106,732 10,896,441
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Abans Gems & Jewels Trading FZC
Ajman-United Arab Emirates

Statement of Profit or Loss and Other Comprehensive Income
For the year ended March 31, 2023

Notes 31.03.2023 31.03,2022
usb usD
Revenue 11 91,392,259 84,012,673
Cost of sales 12 (90,164,397) (80,769,256)
Gross profit 1,227,862 3,243,417
Other Income 4 2
Employee benefit expenses 13 (916) (36,967)
Depreciation (18) (18)
Administrative and selling expenses 14 (16,641) (17,806)
Operating profit 1,210,291 3,188,628
Finance Charges 15 - (513,272)
Net Profit for the Year 1,210,291 2,675,356
Other Comprehensive income = -
Total comprehensive income for the period 1,210,291 2,675,356
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Abans Gems & Jewels Trading FZC
Ajman-United Arab Emirates

Statement of Cash Flows
For the year ended March 31, 2023

Cash flows from operating activities
Net profit for the year

Adjustment for:

Depreciation and amortisation expenses
Finance cost

Operating profit before working capital changes

Adjustment for changes in working capital:

(Increase)/Decrease in trade and other receivables
(Increase)/Decrease in other current assets

(Increase)/Decrease in other current assets

Increase/(Decrease) in financial liabilities- trade and other payable
Increase/(Decrease) in financial liabilities- Other liabilities

Cash generated/(used) from operation

Cash flows from investing activities

Purchase of Property,Plant and Equipment

Cash generated/(used) from investing activities

Cash flows from financing activities
Long term Loan received

Long term Loan (Paid)

Interest on Long term Loan (Paid)

Cash generated/(used) from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

\f‘&f\/
\\u\% /
Autlf&riz’éd signatory

31.03.2023 31.03.2022
usD usD
1,210,291 2,675,356
18 18
2 513,272
1,210,309 3,188,646
(994,855) 10,410,047
9,433 (163)
(152,147) (594,731)
136 (38)
72,877 13,003,760
- (12,000,000)
- (986,946)
: (12,986,946)
72,877 16,814
43,950 27,136
116,828 43,950




Abans Gems & Jewels Trading FZC

Ajman-United Arab Emirates

Statement of Changes In Equity

For the year ended March 31, 2023

At 1st April 2021

Net profit/(loss) for the year

Less: Statutory Reserve Created

At 31st March, 2022

Net profit/(loss) far the year

Less: Statutory Reserve Created

At 31st March, 2023

'S
\\‘AB\}/ g

Share Retained Statutory

Capital Earnings Reserve Total

usp usD usb usD
50,000 8,171,084 - 8,221,084
2,675,356 - 2,675,356

(25,000) 25,000 -

50,000 10,821,441 25,000.00 10,896,441
1,210,291 1,210,291
50,000 12,031,732 25,000 12,106,732
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Abans Gems & Jewels Trading FZC
Ajman-United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2023

1
1.1

1.2

2.1

2,2

3.1

3.2

LEGAL STATUS AND BUSINESS ACTIVITY

Abans Gems and Jewels Trading FZC was registered in Ajman on 5th November 2017 as a Free Zone Company (FZC) under commercial license
no. 23316 issued by the Ajman Free Zane, Ajman, Govt. of Ajman, United Arab Emirates. The registered address of the company is B.C,
1301772, Ajman Free Zone Ajman- UAE.

The FZC is primarily engaged in the business of Gold Trading, Import & Export, Jewellery Trading, Pearls & Precious Stones Trading.
SHARE CAPITAL

The Shareholding of company is as follows:

Name .
Nationality Percentage Mawiof Total USD

shares
1. Abans Jewels Limited Indian 99% 99 49,500
2. Paresh Davda Indian 1% 1 500

{Nominee for Abans Jewels Limited)

100% 100 50,000
The autharised and paid up share capital of the FZC is USD 50,000/- divided into 100 share of USD 500/- each

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

Presentation currency

These financial statements have been expressed in USD, which is the functional currency of the company.
Figures of the company have been rounded off to nearest USD 1/-.
Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB), interpretations issued by International Financial Reporting Interpretations Committee
(IFRIC), and applicable requirements of the U.A.E. Law.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the company's accounting policies. Changes in assumptions may
have a significant impact on the financial statements in the period the assumptions changed.

Management believes that the underlying assumptions are appropriate and that the company’s financial statements therefore fairly
present the financial position and results,

There are no areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the
financial statements.
Application of new and revised International Financial Reporting Standards (IFRS)

New and revised IFRSs applied with no material effect on the financial statements
Amendments to 1AS 32 "Financial Instruments : Presentation”: Offsetting Financial Assets and Financial Liabilities.
Amendments to IAS 36 "Impairment of Assets”; Recaverable amount disclosures for Non-Financial Assets.
Amendments to IAS 39 “Financial Instruments: Recognition and Measurement";
New and revised IFRSs Effective for annual periods beginning on or after
Annual Improvements to IFRS 2010 - 2012 Cycle July 1, 2014,
Annual Improvements to IFRS 2011 - 2013 Cycle July 1, 2014,
IFRS 13 "Fair Value Measurement': scope of the portfolio exception.
Annual Improvements to IFRS 2012 - 2014 Cycle January 1, 2016.
New and revised IFRSs in issue but not yet effective

The following new and revised IFRSs have been adopted in these financial statements, The application of these new and revised IFRSs has not
had any material impact on the amounts reported for the current and prior years.

IFRS 7 "Financial Instruments: Disclosures™: additional guidance on servicing contracts.
IAS 16 "Property, Plant and Equipment": proportionate restatement of accumulated depreciation on revalu
IAS 38 "Intangible Assets": proportionate restatement of accumulated depreciation on revaluation.

IAS 40 "Investment Property": interrelationship between IFRS 3 and 1AS 40.17



3.3

3.4

35

3.6

3.7

3.8

Management anticipates that the adoption of these standards, amendments and interpretations will have no material impact on the financial
statements of the company in the period of initial application.

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reperting Standards (IFRS) issued by International
Accounting Standards Board (IASB).

Accounting Convention

These financial statements have been prepared under the historical cost convention. The fair / net realizable value concept of
measurement of assets and liabilities has also been applied wherever applicable under IFRSs.

Legal Reserve

In accordance with the Amiri Decree No. 3 of 1988 in respect of the establishment a free zone in the Emirate of Ajman; 10% of the net profit
for the year to be transferred to Legal Reserve till it reaches 50% of the authorized share capital of the company.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the FZC and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable for the sale of goods and services rendered in the
ordinary course of the FZC’s activities. Revenue is reduced for estimated customer returns, rebates and other similar allowances.

Revenue arising from the sale of goods should be recognised when all of the following criteria have been satisfied such as the seller has
transferred to the buyer the significant risks and rewards of ownership, the seller retains neither continuing managerial involvement to the
degree usually associated with ownership nor effective control over the goods sold, the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction  will flow to the seller, and the costs incurred or to be incurred in
respect of the transaction can be measured reliably.

IFRS 15 “Revenue from contracts with customers” replaces 1AS 18 which covers contracts for goods and services and IAS 11 which covers
construction contracts,

The new standard is based on the principle that revenue is recognized when control of a good or service transfers to a customer - so the notion
of control replaces the existing notion of risks and rewards.

A new five-step process must be applied before revenue can be recognized: i) Identify contracts with customers: ii) Identify the separate
performance obligation: iif) Determine the transaction price of the contract: iv) Allocate the transaction price to each of the separate
performance obligations, and v) Recognize the revenue as each performance obligation is satisfied.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of judgments. Estimates
and judgments are continually evaluated and are based on historical experience, including expectations of future events that are
believed to be reasonable under the circumstances.

The areas where various assumptions were exercised in application of accounting policies that are significant to the financial statements are
as:

i Useful life of property, plant and equipment,

i Allowance for doubtful debts, specific provisicns for individual accounts are recorded based on customer's inability to meet its financial
obligations.

At the end of each reporting pericd, management conducts an assessment of each of the assets referred-to above to determine whether there
are any indications that they may be impaired. In the absence of such indications, no further action is taken. If such indications do exist, an
analysis of each asset is undertaken to determine its net recoverable amount and, if this is below its carrying amount, a provision is
made and changes are reflected in the financial statements of the period of change and, if material their effects are disclosed in
the financial statements. These are explained in the notes on the respective items of assets in the accounting policies explained in the notes
on the respective items of assets in the accounting policies.

Foreign currency transactions

As per |AS 21, Foreign currency transactions should be recorded initially at the rate of exchange at the date of the transaction {use of
averages is permitted if they are a reasonable approximation of actual).

At each subsequent balance sheet date

foreign currency monetary amounts should be reported using the closing rate non-monetary items carried at historical cost should be reported
using the exchange rate at the date of the transaction non-monetary items carried at fair value should be reported at the rate that
existed when the fair values were determined.

Exchange differences arising when monetary items are settled or when monetary items are translated at rates different from those at which
they were translated when initially recognized or in previous financial statements are reported in the 'Statement of Profit or Loss and Other
Comprehensive Income'. on net basis as either 'Foreign exchange gains' or ‘Foreign exchange losses’ and included in ‘Other aperating income' or
"Other operating expenses’ respectively.




3.9

3.10

ER

3.13

3.14

3.17

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet if the company has a legally enforceable right to
offset the recognized amounts and the company intends to settle on a net basis or realize the asset and settle the liability simultaneousty.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at cost less provision for doubtful debts. A provision for
doubtful debts is established when there is objective evidence that company will not be able to collect all amounts due according to the
original term of the trade receivables. The provision for doubtful debt is charged ta the statement of comprehensive income for the year.
When the trade receivables are uncollectible, it is written off against provision. Subsequent recoveries of amounts previously written off are
credited to the statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term investments with original maturities of three
months or less, that are easily convertible to known amounts of cash and which are subject to insignificant risk of change in value.

Trade and other payables

Liabilities for creditors and other payables are carried out at cost which is the fair value of the consideration to be paid in the future for the
goods or services received whether or not billed.

Provisions

Provisions are recognized when a company has a legal or constructive obligation as a result of past events, when it is probable that an outflow
of resources will be required to settle the obligation and reliable estimate of the amount can be made,

Inventory

AS per 1AS 2, Inventories are measured at lower of cost and net realizable value. Cost of inventories comprise all costs of purchase, and where
applicable costs of conversion and other costs that have been incurred in bringing the inventories to their present location and condition. Net
realizable value represents the estimated selling price less all estimated costs to completion and estimated costs necessary to make the sale,
The cost of closing inventory is determined on the basis of FIFO.

Staff terminal benefits
Provision is made for amounts payable to permanent employees under applicable law to employees on payment basis,

Property, Plant and Equipment

As per IAS 16, Tangible fixed assets is stated at cost less accumulated depreciation and identified impairment losses, if any. Cost consists of
purchase cost, together with any incidental expenses of acquisition. Subsequent costs are included in the asset’s carrying amount or
recognized as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
company and the cost can be measured reliably. Repairs and maintenance are charged to the consolidated income statement during the period
in which they are incurred. Land is not depreciated. Depreciation on other items of property, plant and equipment is calculated using the
straight-line method to allocate their cost, less estimated residual values, over the estimated useful lives of the assets or the lease term, if
shorter

The estimated useful lives of the assets, as follows:

Years
Furniture and fixtures 5
Office equipment 5
Plant & equipment 8

Major overhaul expenditure is depreciated over the shorter of the period to the next major overhaul, the remaining lease term or the
useful life of the asset concerned.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in the ‘Statement of Profit or Loss and Other Comprehensive Income'.

Impairment of assets

As per |AS 36, At the end of each reporting period, the entity is require to reviews the carrying amounts of its tangible and intangible assets
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash generating units). Non-financial assets other than goodwill are
reviewed at the end of each reporting period for possible reversal of the impairment loss.

Intangible assets is amortized from the month when such asset is available for use on straight line method over its useful economic life.




Abans Gems & Jewels Trading FZC
Ajman-United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2023

4 Property, Plant And Equipment

offce  roga
equipment’s
usb uUspb

Cost
As at 01st April 2021 - -
Addition / (Deletion) 91 91
As at 31st March 2022 91 91
As at 01st April 2022 91 e
Addition / (Deletion) - -
As at 31st March 2023 91 91
Accumulated depreciation
As at 01st April 2021 4 4
Charge for the year 18 18
As at 31st March 2022 22 22
As at 01st April 2022 22 22
Charge for the year 18 18
As at 31st March 2023 41 41
NET BOOK VALUE As At 31st March 2022 69 69
NET BOOK VALUE As At 31st March 2023 50 50




Abans Gems & Jewels Trading FZC
Ajman-United Arab Emirates

Notes to the Financial Statements
For the year ended March 31, 2023

31.03.2023 31.03.2022
usp usp
5  Financial assets:- Trade and other receivables
Trade receivables 12,300,179 11,305,324
Other receivables - -
12,300,179 11,305,324
6  Cash at bank and in hand
Cash in Hand 15 21
Cash at bank in:
- current accounts 116,813 43,929
116,828 43,950
7  Financial assets;- Others
Qther Advances - 8,079
Deposits - 1,485
Input Vat Receivable 584 453
584 10,017
8  QOther Current assets
Prepaid Expenses 2,278 2,279
2,278 2,279
9  Current Financial Liabilities -Trade and other payables
Trade payables 293,689 464,108
Other payables 18,273 -
311,961 464,108
10  Other Current Liabilities
Provision for Expenses 1,226 1,090
1,226 1,090
11 Revenue
Sale of Goods 91,392,259 82,552,673
Commission Income - 1,460,000
91,392,259 84,012,673
12 Cost of sales
Opening Stock - a
Add: Purchases and Transportation 90,164,397 80,769,256
90,164,397 80,769,256

Less: Closing Stock - -

90,164,397 80,769,256




14

15

16

16.1

16.2

16.3

31.03.2023 31.03.2022

usD usp
Employee benefit expenses
Salary Expenses 916 34,354
Staff Welfare - 2,613

916 36,967
Administrative and selling expenses
Audit Fees 2,725 2,725
Forex Loss - 32
Bank Charges 9,211 1,983
Registration & Amendment charges 681 738
Business promation expenses - 815
Rent Expenses 2,044 2,044
Trade License Fees 1,771 1,771
Transportation expenses . 163
Legal and Professional Fees 153 425
Accommodation Expenses " 6,087
Visa & Travelling Expenses B 346
Miscellaneous Expenses 57 180
Telephone Expenses - 497

16,641 17,806

Finance Charges
Interest on Loan - 513,272

- 513,272

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognized when the Entity becomes a party to the contractual provisions of the
instrument.

FINANCIAL ASSETS

Financial assets are classified into the following specified categories: financial assets ‘at fair value through income statement
' (FVTIS}, ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘loans and receivables'

The classification depends on the nature and purpose of the financial assets and is determined at the time of initial
recognition,

IMPAIRMENT OF FINANCIAL ASSETS

ASSETS CARRIED AT AMORTIZED COST

The Entity assesses at the end of each reporting period, whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are recognized
only if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of
the asset and that loss event {(or events) has an impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or
other financial reorganization, and where observable data indicate that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at
the financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is
recognized in the income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairment was recognized (such as an improvement in the debtor’s credit rating), the reversal of
the previously recognized impairment loss is recognized in the income statement.

DE-RECOGNITION OF FINANCIAL ASSETS

The Entity de-recognizes a financial asset only when the contractual rights to the cash flows from the asset expire; or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Entity
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Entity recagnizes its retained interest in the asset and an associated liability for amounts it may have to pay. If the Entity
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Entity continues to recognize
the financial asset.




16.4
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21

FINANCIAL LIABILITIES

Financial liabilities and equity instruments issued by the Entity are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability (and an equity instrument).

An equity instrument is any contract that evidences a residual interest in the assets of the Entity after deducting all of its
liabilities. (Equity instruments issued by the Entity are recorded at the proceeds received, net of direct issue costs).

DE-RECOGNITION OF FINANCIAL LIABILITIES

The Entity de-recognizes financial labilities when, and only when, the Entity’s obligations are discharged, cancelled or they
expire,

OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settie on a net basis or realize the asset
and settle the liability simultaneously.

CREDIT RISK

Financial assets that potentially expose the Company to concentrations of credit risk comprise principally bank balances and
trade and other receivables,

Credit risk relating to trade receivables is managed by assessing the creditworthiness of potential customers and the potential
for exposure to the market in which they operate, combined with regular monitoring and follow-up.

The company's bank accounts are placed with high credit quality financial institutions.

There are significant exchange rate risk as substantially all financial assets and liabilities are trade on open market and subject
to market risk,

FAIR VALUE

The fair value of a financial instrument is the amount for which an asset could be exchanged, cr a liability settled, between
knowledgeable, willing parties in an arm's length transaction.

The fair value of the financial assets and financial liabilities which are required to be carried at cost or at amortized cost
approximates to their carrying values.

CONTINGENCIES AND COMMITMENTS

Except for the ongoing business obligations which are under normal course of business against which no loss is expected, there
has been no ather known contingent liability or commitment on entity’s financial statements as of financial position date,

PREVIOUS YEAR COMPARATIVES

Previous year figures have been regrauped/reclassified wherever necessary to confirm to current year's classification and have
been stated from the audited financial statements.

DATE OF AUTHORIZATION

These financial statements were authorized for issue by the directors’ of the company on 28th April,2023.
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